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 IN A major respite to importers of spares and tools, the government has decided to include spares, tools and refractory under the Export Promotion Capital Goods (EPCG) scheme. As a further modification to the scheme, the government has also scrapped block-wise or year-wise fulfilment of export obligation. 
  

 Export obligation would now be based on the firm’s average exports than the past exports of the products for which EPCG was being claimed. Also, export obligation period for cottage and tiny industrial sector has been increased from 8 to 12 years. 
   

Incidentally, the EPCG scheme enables a manufacturer to import capital goods for export production at a concessional import duty of 5%, provided he fulfils a certain level of export obligation over a period of time. 


 “Import of spare parts and tools for existing plant and machinery would help the industry to modernise and upgrade production capacity for maximum mileage of capital goods,” commerce & industry minister Kamal Nath said. The scheme would be valid even if the existing machinery has not been imported. 


To simplify monitoring of export obligation, the government has dispensed with block-wise fulfilment of export obligation. This would reduce transaction costs and paper work. Export obligation would now be over and above the average level of exports of a firm, calculated on its export performance for the preceding three years. 
   

The government would consider waiving off export obligation in case an exporter is unable to meet his obligation due to unforeseen circumstances. 
   

To reward performances, fresh EPCG authorisation would be based on the last required average export obligation, irrespective of actual achievement of the previous year, in cases where more than one EPCG authorisation has been issued concurrently. 


