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Gems get policy polish 
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GEMS AND jewellery, which are at the forefront of India’s export efforts, have been given a further boost in the annual supplement to the foreign trade policy 2004-09. Handloom and handicrafts have been identified as a special focus sector this year. 
   

Exports of gems & jewellery in 2005-06 stood at $15.5 billion, up from $13.4 billion and $10.7 billion in the previous two years. Destination-wise, the major markets for Indian gems and jewellery in terms of importance are the US, UAE, Hong Kong, Belgium, Israel, Japan, Thailand, the UK, Singapore and Korea. 
   

To further boost exports, tools, machinery and equipment needed by the sector will be covered within the present duty-free entitlement limit. In keeping with the increase in global prices of precious metals, the duty-free entitlement limit for consumables needed for export of rhodium-plated finished silver jewellery has been increased to 3% of FOB value of exports. To facilitate certification of diamonds as a pre-requisite to ensure quality and competitiveness of exports, the testing facility at Dubai has been included in the approved list of certifying agencies. 
   

The gems industry is growing at 20% annually and currently stands at $3.6 billion compared to gold jewellery, which is growing at a much slower pace at around 6%. India is also a big export hub for processing diamonds and other precious stones. The special focus on handloom, handicrafts, cottage and tiny industries will provide for tools, machinery and equipment within the present duty free entitlement ceiling. This will allow rural-based activities to modernise and scale up operations. Machinery and equipment needed for effluent treatment plants required by handloom and handicraft industries will be exempted from duty. This will enable the sectors to meet environmental and other standards abroad. To further support cottage and tiny industries, the period needed to meet obligations under EPCG scheme is being increased from 8 to 12 

