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1. State of Indian Economy & Outlook
July 2009
I. Executive Summary
The global economic scenario remains uncertain however the financial pressures are mitigating and there are some signs of rebound in the world economy. But, the global trade activities remains depressing, unemployment and recession are still wrapping the global economy. All these factors have impacted the India’s balance of payments, manufacturing sector, commercial sector etc. 

Though, India’s Index of Industrial Production (IIP) and the six core infrastructure industries have shown positive signs. 

However the signs of improvements in the global financial conditions and India is although necessary to develop confidence and boost the depressed demand conditions but it is not sufficient, to induce the confidence and bring buoyancy in the world 
II. Macro Economic Indicators

a. Gross Domestic Product

There has been sharp slowdown in domestic economic growth due to the unprecedented slowdown in major economies around the world. Growth of Gross Domestic Product (GDP) at constant prices slowed from 9.1 per cent in FY08 to 6.7% in FY09 as per revised estimates of the Central Statistical Organization (CSO) as shown in the diagram given below. However, the recently announced Union Budget 2009-10 said that the Growth rate of Gross Domestic Product which dipped from an average of over 9 per cent in the previous three fiscal years is now recorded to 6.7 per cent during 2008-09. However Reserve Bank of India has maintained 6 growth rate with an upward bias in the recently concluded Monetary Policy. 
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· Industry

· India’s industrial output expanded 2.7 percent in May this year, the most since September last year, on the back of strong consumer demand in the domestic market.The manufacturing sector, which has nearly 80 per cent weight in the index, increased by 2.5 per cent as producers are believed to be increasing output to meet anticipated demand. With 10 out of 17 sectors in the Index of Industrial Production, or IIP, registering growth in May, Govt. is also expecting the positive momentum to continue in the coming months. Output had fallen in December, February and March as India; Asia's third-largest economy was hit hard by a sudden liquidity crunch and the global downturn. 

· The six core infrastructure industries grew 6.5% in June on the back of robust performance by cement and steel. The infrastructure basket comprising coal, crude oil, refining, power, cement and finished steel has a 27% weightage in the index of industrial production (IIP), and the June surge hints at overall industrial growth picking up, according to economists. A year ago, the infrastructure sector had grown by 5.1% while the figure for May 2009 stood at 2.8%. Cement topped the chart with a growth of 12.8%, while steel rose 5.3%, both crucial inputs for construction activity. Sectors like steel and cement are very cyclical in nature. The Indian Government’s counter-cyclical stimulus measures are showing their result by way of a pick up in construction activities. 

· Corporate Input

· India Inc’s spending on capital expansion and investments increased a healthy 21.6 per cent in the financial year 2008-09, compared with 38.5 per cent in 2007-08. In absolute terms, capex spending has risen by Rs 228,000 crore, despite declining profits and a 37 per cent decline in fund flow from financial markets in 2008-09. 
· The automobile sector leads the growth rate chart with a 66 per cent rise in capex spending, due to Tata Motors which had invested Rs 12,336 crore for acquiring Jaguar Land Rover. Oil and gas led the growth in absolute terms, accounting for a fourth (Rs 56,529 crore) of total capital spending. Reliance Industries leads, spending Rs 36,927 crore, mostly for expansion of oil & gas and the petrochemical business. The telecom sector continues its expansion drive, with Bharti Airtel, Idea Cellular and Reliance Communication (RCom) together investing Rs 39,480 crore (up 43.7 per cent) on expansion of mobile, broadband and wireless services. RCom spent Rs 13,390 crore more on wireless services and around Rs 5,000 crore on global and broadband services. Bharti spent Rs 8,533 crore and Idea spent Rs 6,800 crore on mobile services. The companies’ thrust on generating power for captive consumption and for distribution increased substantially, with an investment rise of Rs 22,633 crore or 44.2 per cent. NTPC, Tata Power and Reliance Infra, as well as steel and infrastructure firms such as Jindal Steel & Power, GMR Infra, GVK Power & Infra and Lanco Infratech are putting fresh capital in power projects. The capital goods and engineering sector pumped in Rs 21,172 crore (up 38.8 per cent), with Larsen & Toubro and Jaiprakash Associates investing Rs 9,000 crore each. With rising demand and prices, cement firms, including Grasim, UltraTech Cement, Dalmia Cement and Binani Cement, together spent Rs 7,015 crore on expansion of capacity. The consumer goods companies, including Hindustan Unilever and ITC, have pumped fresh capital in personal care and FMCG products. Automobiles, auto ancillaries, mineral, pharma, sugar and textiles firms have not done appreciable capital expansion. 
· India Inc raised over Rs 1.74 lakh crore through issue of corporate bonds on private placement basis in the fiscal 2008-09, driven by huge mobilization by the private sector firms, according to data complied by capital market data provider Prime, the funds raised have increased substantially to Rs 1, 74,327 crore last fiscal from Rs 1, 15,423 crore in FY 2007-08, a jump of over 51 per cent. The major reason for the substantial increase in fund raising through corporate bonds was due to the significant growth in the raising by the private sector, whose mobilisation went up by 152 per cent to Rs 54,634 crore in FY 09 from Rs 21,691 crore in the previous fiscal. 
· India’s retail business, the second largest employer after agriculture, is estimated to touch $590 billion in two years. The Indian government estimates the retail trade to grow at 13 per cent per annum from $322 billion in 2006-07 to $590 billion in 2011-12
· India Inc is showing signs o heading to a profitable year, with early corporate results for the first quarter of the new fiscal showing significant improvement in margins despite slower revenue growth. The first set of 59 non-banking companies to come out with their numbers for the quarter ended June 30 have reported a 21% year-on-year growth in net profit, the highest in four quarters, while their aggregate net sales grew 11%. 
· An Economic Times Intelligence Group study of 850 listed companies (excluding the banks and public sector oil companies) saw their net profits rising 13% over the year-ago period after three dismal quarters, helped by falling raw material costs, lower cost of borrowing and modest growth in wage bills. Among the 22 Nifty companies that have declared quarterly results (Nifty is the benchmark stock market index that comprises 50 firms) together reported a 25% increase in standalone net profit for the quarter over the year-ago period. Overall, 82% of companies covered by the study reported net profits compared with 70-72% in the previous three quarters. 

· Inflation
· India's annual rate of inflation fell marginally to minus 1.54 percent for the week ending July 18 from minus 1.17 the week before. The turned negative for the week ended June 6 for the first time since the new wholesale price index (WPI) series started in 1995. The inflation rate had last turned negative in 1977. Negative inflation implies that the average wholesale price level was lower during a given week, than it was in the corresponding week a year ago. The price index for primary articles rose 0.3 percent to 261.1 (provisional) from 260.3 (provisional) the week before, while that for manufactured products declined 0.1 percent. 

	Wholesale Price Inflation in India

	(year-on-year)

	
	2008-09 (July 12)
	2008-09 (Mar 28)

	
	
	

	Items
	Inflation
	WC
	Inflation
	WC

	Primary Articles
	10.4
	19.8
	5.2
	141.4

	Fuel, Power, Light and Lubricants 
	16.9
	29.9
	-6.1
	-155.7

	Manufactured Products
	11
	50.2
	1.7
	114

	WC: Weighted Contribution                                                                     Source: RBI


· Balance Of Payment

· Current Account – During 2008-09, export growth, on balance of payments basis, declined to 5.4 per cent from a high growth of 28.9 per cent in 2007-08. Import growth also declined sharply to 14.3 per cent from 35.2 per cent during the same period. Consequently, on a BoP basis, the trade deficit widened to 10.3 per cent of GDP in 2008-09 from 7.8 per cent of GDP in 2007-08. After recording deficit in three successive quarters of 2008-09, the current account in India's BoP turned surplus in the last quarter, notwithstanding continued ramifications of the depressed global demand conditions.

·  The negative growth in exports that had started during the third quarter of 2008-09,       became more pronounced in the fourth quarter (-24.2 per cent); however, the import growth also turned negative (-27.3 per cent) during the same quarter after a gap of almost seven years, driven mainly by lower crude oil prices and lower non-oil imports mirroring subdued domestic economic activity. As a result, the trade deficit moderated during the fourth quarter of 2008-09 (the below given table). Quarter of 2008-09 was due to decline in all the three major heads namely, services, private transfers and investment income. Nevertheless, during the year as whole, invisibles receipts recorded a positive growth, supported mainly by the export of software services and private transfer receipts. Invisibles payments recorded sharp decline during the fourth quarter of 2008-09, driven by significant decline in payments under transportation, software services, business services and financial services accounts.

	India’s Balance of Payment

	  (US $ billion)

	Item
	                                    2008-09 P

	
	Apr-Jun
	Jul-Sept
	Oct-Dec
	Jan-Mar

	Exports
	49.1
	49
	37.3
	39.8

	Imports 
	80.5 
	87.7 
	72 
	54.4 

	Net Invisibles
	22.4 
	26.2
	21.7 
	19.3 

	Trade Balance
	-31.4 
	-38.7 
	-34.
	-14.6 

	Current Account
	-9 
	-12.5 
	-13 
	4.7 

	Gross Capital Inflows
	90.9 
	85 
	69.5 
	57.1 

	Gross Capital Outflows 
	79.
	77.5 
	73.7
	62.4

	Net Capital Account 
	11.1 
	7.6 
	-4.3 
	-5.3 

	Overall Balance 
	2.2 
	-4.7 
	-17.9 
	0.3 

	P: Provisional                                                                                                     Source: RBI
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· Capital Account-The pressure on the capital account that had started in the third quarter of 2008-09, reflecting the massive deleveraging during post-September 2008             in the advanced financial markets persisted even in the fourth quarter. The pressure was evident in the form of lower inflows and higher outflows, yielding net outflows in the last two quarters of 2008-09. Capital outflows were mainly driven by large outflows under portfolio investment, banking capital and short-term trade credit. Notwithstanding increased risk aversion on the part of international investors and tightness in the overseas credit markets, which affected other types of capital flows, inflows under foreign direct investment (FDI) and non-resident Indian (NRI) deposits displayed resilience, reflecting continued attractiveness of India as a long-term investment destination and also the positive impact of various policy measures undertaken for improving certain types of inflows in response to the global financial crisis. It is important to note that net capital flows declined from US$ 108.0 billion in 2007-08 to US$ 9.1 billion in 2008-09 (given below table).

	Net Capital Flows

	(US $ billion)

	2008-09 P

	Item
	Apr-Jun
	Jul-Sept
	Oct-Dec
	Jan-Mar

	Foreign Direct Investment
	9
	4.9
	0.4
	3.2

	Inward FDI 
	11.9
	8.8
	6.3 
	8

	Outward FDI 
	2.9
	3.9
	5.9 
	4.8

	Portfolio Inv
	-4.2
	-1.3
	-5.8 
	-2.7

	FIIs 
	-5.2
	-1.4
	-5.8 
	-2.6

	ADR/GDRs 
	1
	0.1
	0 
	0.02

	Exte
	0.4
	0.5
	1 
	0.8

	External Commercial Bo
	1.5
	1.7
	3.9 
	1.1

	NRI Deposits 
	0.8
	0.3
	1 
	2.2

	Banking Capital Excluding 

	NRI Deposits 
	1.9
	1.9
	-6 
	-5.4

	Short-term Trade Credits 
	2.4
	1.3
	-4
	-5.5

	Rupee Debt Se
	-0.03
	
	
	-0.07

	Other Capital 
	-0.5
	-1.6
	5.2 
	1.1

	Source: RBI 


· India’s forex reserves rose by $ 2.270 bn to $ 266.187 bn for the week ended July 17 compared to the week-ago period. The reserves stood at USD 263.917 billion in the week-ago period. Reserves have shown a jump after falling for two consecutive weeks by USD 667 million. Foreign currency assets, during the week, rose to USD 255.138 billion compared to USD 252.873-billion in the previous week, RBI weekly report said. Foreign currency assets expressed in US dollar terms include the effect of appreciation or depreciation of non-US currencies (such as Euro, Sterling, Yen) held in reserves, the central bank said. Country's gold reserves and special drawing rights, during the period, stood unchanged at USD 9.8 billion and one million respectively, RBI said. India’s reserve position in the International Monetary Fund (IMF) rose to USD 1.248-billion during the week as compared to USD 1.243-billion, the apex bank said.
· Capital Markets 
· BSE Sensex surged by over 282 points to close at a 13-month high of 15,670.31 points on 31st July 2009 due to increased capital inflows from foreign funds, driven by strong corporate earnings and firming global markets. Similarly, the 50-share National Stock Exchange index Nifty again went past 4,600 to close 65 points higher at 4,636.45. 

· This shows that the sentiment have improve because most of the companies are posting impressive first-quarter net profits this earning season, beating analysts' estimates. The firming trends in global markets after positive data and corporate earnings also raised hopes of an early economic recovery and boosted trading sentiment.

· FDI / FIIs 
· Foreign Direct Investment (FDI) inflow in the first two month this fiscal touched $4.43 billion even as the world was embroiled in a financial crisis  Despite the economic slowdown, FDI inflow showed a growth of 11 percent to $27.31 billion in 2008-09 compared to $24.58 billion in the previous fiscal. Various studies have shown that India will continue to be one of the most attractive destinations for investment worldwide in the period 2009-11.

·  Foreign Institutional Investors (FIIs) have invested over US$ 6 billion during January-July 2009 – with over US$ 1 billion coming in the July 2009 alone— according to the data available with the market regulator, according to the Securities and Exchange Board of India (SEBI). During January-July 2009, FIIs were the gross buyer of shares worth US$ 61.68 billion while they sold equities valued at US$ 55.49 billion, resulting in a net inflow of US$ 6.18 billion. In July itself, FIIs made a net investment of US$ 1.16 billion in the domestic equity markets, showing their confidence in the Indian markets

· Indian Rupee
· The Indian rupee edged higher pulling further away of lows and touched around 48.24/25 per dollar. With Asian shares raised expectations for capital inflows into the local market. Global stocks rallied and oil surged more than 5 percent as solid corporate results worldwide and encouraging economic data boosted sentiment that had turned skittish earlier.
· Trade

· India’s exports saw a 29% drop in June 2009. India’s exports are experiencing a declining trend for the last nine months. The growth in exports had registered a 29.2% drop at $11 billion in May 2009. The decline was 34% in April 2009. As per a sample study conducted by the commerce department, 648 exporting units across the country posted a loss of Rs 8,982 crore between August 2008 and April 2009.

· In 2008-09, India’s exports were just 3.4% higher at $168.7 billion compared with $163 billion in 2007-08. While exports grew 34% in the first six months of 2008-09, the downturn hit exports in the second half of the fiscal, bringing down the growth rate to less than 4%. 
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· The European Union (EU) exports to India between January and April stood at 8.3 billion euros (about $11 billion), while the figure in the same period last year was 10.3 billion euros (about $14 billion), according to the EuAsiaNews. The Eurostat, statistical bureau of the EU, said that the trade flow of the 27-member European block with all its major partners, including India, fell in the first four months of this year.  
· Exports (including re-exports) – According to the currently released data the Indian Exports during May, 2009 were valued at US $ 11010 million (Rs. 53435 crore) which was 29.2 per cent lower in dollar terms than the level of US$ 15550 million (Rs.65506 crore) during May,2008.  
· Imports - Imports during May, 2009 were valued at US $ 16212 million (Rs.78682 crore) representing a decrease of 39.2 per cent in dollar terms (30.0 per cent in Rupee terms)  over the level of imports valued at US $ 26684 million ( Rs. 112405 crore) in May,2008.  
· Trade Balance - The trade deficit for April- May, 2009 was estimated at US $ 10206 million which was lower than the deficit of US $ 19880 million during April-May, 2008.
(US $ Million)
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· India’s Union Budget 2009-10 announced on 6th July 

      2009at a glance
           Highlights

· Commodities Transaction Tax (CTT) to be scrapped

· 10% surcharge on personal Income tax scrapped

· Fringe Benefit Tax (FBT) to be scrapped

· IT exemption limit for Women hiked to Rs 190,000

· IT exemption limit for Senior Citizens hiked to Rs 240,000

· Rs 12000 crore earmarked for expenditure on rural roads in FY 2010

· Drugs related to heart diseases to be cheaper

· Service Tax to be now apllicable on law firms

· Bio-diesel custom duty lowered

· Customs Duty on import of Gold and Silver increased

· Branded women's jewellery to be cheaper

· Rs 16300 Crore to be set aside for the upcoming Commonwealth Games

· IITs and NITs to get Rs 2113 crore 

· National Ganga Project allocation to go up to Rs 562 Crore

· Unique Identification (UID) project under Nandan M. Nilekani to be out in 12-18 months

· National Rural Health Mission (NRHM) allocation to be raised by Rs 257 crore

· A national level action plan in place for climate change 

· National Employment Exchanges to be modernised

· Interest subsidy for home loans up to 1 lakh

· Emphasis on fertiliser subsidy reaching out directly to farmers

· Petroleum price expert panel to set petroleum prices which would be in sync with the global levels

· India Infrastructure Finance Company Ltd. (IIFCL) to refinance upto 60 per cent of commercial bank loans for PPP projects involving total investment of Rs.1,00,000 crore in infrastructure over the next eighteen months.

· Extension of farm loan waiver scheme by 6 months

· Allocation of National Highway Authority of India (NHAI) increased by 23%

· Fiscal stimulus at 3.5% pf the GDP

· Small scale businesses to be exempted from advance tax

· 50% reduction in the Custom Duty on LCD panels

· Set top boxes to be costlier

· Goods and Services Tax (GST) to be in effect from April, 2010

· Textile units to enjoy continued tax holidays

· To bring back the 9% growth.

· Highlights of the first quarterly review of RBI's annual monetary policy announced on 28th  July 2009

· Key short-term rates, ratios unchanged; Repo rate at 4.75%, reverse repo 3.25%, Bank rate at 6%, CRR at 5%

· Growth pegged at 6% with upward bias for 2009-10

· Whole sale Price Index to be negative for a few more months

· Inflation seen at 5% by fiscal-end

· Money supply growth to remain at over 20%
· Strategic developments – National
· Foreign Investors - India and China will soon emerge as the preferred destinations for foreign investors, revealed Economy.com, the research arm of global rating agency Moody's. The two emerging giants had remained appealing to international investors even during the gloomiest phase of the global downturn. Although risk aversion had slowed global investment in the past few months, investment managers had unlikely rearranged their priorities of having these two countries among their top picks.

· Trade Agreement - Top officials from India and the ten-member Association of

Southeast Asian Nations, or Asean, had met to lay down the road map for the implementation of the proposed bilateral free trade agreement (FTA), which has been bogged down by many delays over the years. The FTA, which seeks to eliminate tariffs on more than 4,000 products, including electronic goods, chemicals, certain capital goods and some categories of textiles, is scheduled to be implemented from January 1, 2010.
· Indian investors emerge most optimistic in Asia - Indian investors have emerged as the most optimistic group in Asia, according to the Quarterly Investor Dashboard Sentiment survey by global financial services group, ING. As per the survey, around 84 per cent of the Indian respondents expect the stock market to rise in the third quarter of 2009. Indian investors are optimistic about most of the key performance indicators including household financial situation, impact of US economy, property prices and stock marker recovery. The report also elaborates, “With a strong economic growth, concern for job security is the least in India (seven per cent as compared to 49 per cent Asia Pacific average). Also, 43% of Indian investors plan to invest more in Q3 09.”

· Pharmaceuticals: The US-based pharma and biotechnology companies, particularly small and medium enterprises (SMEs) numbering over 4,500, are looking at India for potential partnerships—either joint venture or acquisition or offshore outsourcing or sharing of tech know-how—to offset the possible dip in their overall business prospects over the years due to high production and marketing costs and lack of products.

      Global pharmaceutical companies which are currently facing loss in revenues due to expiring drug patents are looking for new growth markets. It has started focusing in the emerging markets, such as India and China. MNC companies view the animal healthcare sector, particularly in the BRIC nations, as a sure-fire way to prop up their main business of innovative R&D and pharma. The animal healthcare market in India is currently worth Rs 1,200 crore compared to the pharma market of Rs 30,000 crore. In global animal health and veterinary medicine, the animal health industry in 2008 was valued at $19.2 billion with a nominal growth of 7.2% and a real growth of 2.8%.

· Steel Industry - As steel consumption grew 5.2 % during the first quarter, showing signs of improvement in demand for the commodity, steel players like JSW Steel and Essar Steel are increasing their focus on opening up more retail outlets pan India with growth in domestic demand. Steel major like JSW Steel currently has 50 such steel retail outlets called JSW Shoppe and is targeting to increase it to 200 by March 2010.

· Foreign investor - Three Indian companies have raised over $2 billion in two weeks through the depository receipt route, strengthening belief that foreign investors are once again looking at Indian companies. While metals major Sterlite Industries raised $1.5 billion through American Depository Shares (ADS), steel producer Tata Steel raised $500 million through a global depository receipt (GDR) issue Wind energy company Suzlon has also announced plans to raise $108 million by issuing GDRs.
· Power - Larsen and Toubro (L&T) plans to invest Rs 1,500 crore (US$ 310.78 million) this fiscal in its projects relating to power, including equipment manufacturing, shipyard and port development. The company has already invested Rs 1,500 crore in these programmes, the total project cost of which is about Rs 12,500 crore.

· Metals & Mining - Vedanta Resources, a metal and mining company, plans to invest Rs 43,000 crore (US$ 8.89 billion) to enhance its capacity, in addition to its Rs 50,000 crore (US$ 10.35 billion) plan in power generation. The Group has planned large expansions and acquisitions to enter the top five leagues in the global production of aluminium, copper and zinc by 2013.

· Biz Environment - According to a report "Doing Business In India 2009" by IFC and World Bank, “It is easier to start and operate business in India than it was three years ago in many large cities of the country”. The report finds it is easiest to start and operate a business in Ludhiana, Hyderabad and Bhubaneshwar. However, compared to economies worldwide, cities in India lag when it come to closing a business and paying taxes, said the report, which shows how government regulations and practices ease or constrain business activities.

· Private Equity - The Carlyle Group, the world’s largest private equity (PE) investment firm, closed its fourth Asian growth capital fund at $1.04 billion, of which around 40% is likely to be invested in Indian companies. The fund, Carlyle Asia Growth Partners IV (CAGP IV), will invest between $15 million and $75million in each company.

· Technology - HCL Technologies obtained a five-year IT applications support and infrastructure management deal from US-based beverages firm, Dr Pepper Snapple Group (DPS). However the amount is not disclosed but the deal is believed to be marked the fourth largest outsourcing contract won by HCL in the US this year. The Indian IT firm had earlier bagged a $350-million contract from The Reader’s Digest Association, a $100-million deal from Xerox and recently, a deal with MTV Networks.
· Strategic developments – International
· BPO - Essar Group's business process outsourcing and technology arm, Aegis Ltd, has acquired CCN Group PTY Ltd, a South Africa-based BPO firm, for around $30 million. This is Aegis' 12th acquisition and will mark its entry into the South African market. In May this year, Aegis had announced the acquisition of UCMS Group, a BPO firm in Australia, for around Rs 203 crore (A$54 million). The deal, however, is still awaiting regulatory approvals. The company plans to invest $60 million in South Africa in the next three years and plans to create around 5,000 jobs there. Seven-year-old CCN reported revenues of over $19 million for the financial year 2008-09. The company's clientele includes both onshore and off-shore customers with significant revenues from UK-based clients. CCN has a capacity of 700 seats and has over 1,000 employees operating at its two facilities.
· Investments - India and South Africa can defy the slowdown if they increase investments in each other's economy, according to South African Minister for International Relations and Cooperation Maite Nkoane-Mashabane. Nkoane-Mashabane said that although bilateral trade between India and South Africa has continued to grow since the multi-racial democratic elections in 1994, there was still a vast untapped potential and many opportunities existed for expanding this trade. India is South Africa's largest trading partner in South and South-East Asia and one of South Africa's top ten trading partners globally. India's investment in South Africa has grown "remarkably both in quantity and diversity", and singled out the Taj Hotels group, which has planned to invest 550 million rands ($71million/Rs.346.2 crore) to build hotels in Cape Town, Durban and Johannesburg. Indian call centre companies also have plans to create 5,000 new jobs for South Africans.

· Telecom - The Essar Group has entered into exclusive discussions to pick up majority stake in the African telecom assets of the Dhabi Group, an investment. company led by members of the Abu Dhabi royal family. Through its subsidiary named Warid Telecom, the Dhabi Group owns mobile networks in Pakistan, Bangladesh, Congo, Uganda and Cote d’Ivoire. The discussions with the Essar Group are for Congo and Uganda operations only. According to sources, Essar is likely to pick up controlling stake in the African telecom assets.
· Software- India’s fifth largest software firm, HCL Technologies, has entered into a strategic partnership with South Africa’s UCS Group. As part of the all-cash deal, HCL will acquire UCS’s enterprise solutions SAP practice focused on the retail sector for $ 7.7 million. the acquisition would help the company offer SAP consulting services to the retail sector in South Africa and other key markets globally.

· Automobile - Japanese truck maker Hino Motors expects to sell about 700 trucks this fiscal in India and plans to set up a manufacturing plant in three years in the country. The trucks will be imported as completely built units (CBU) from Thailand. The body for the tippers will be built by a local company and for buses, it has contracted the body building work to a company based in Chandigarh, India.
· Entertainment – India’s Reliance ADA Group formalized its association with DreamWorks Studios. As part of the deal finalized the two players will have a 50 per cent stake in DreamWorks and will make movies with an initial funding of $825 million (around Rs 4,125 crore), which accounts for nearly one-third of India’s movie industry turnover.
· International Trade - Singapore was the biggest investor among the 10-nation Asean bloc in India in 2008 with FDI worth Rs 15,775.90 crore, according to a study by industry body FICCI. Investment from the island city state was 1,416.90 crore in 2005. Malaysia was a distant second with an investment of Rs 453.80 crore last year, which, however, is a big jump from Rs 21.30 crore in 2005.
FDI flows from Indonesia, too, rose to Rs 24.50 crore in 2008 from Rs 4.20 crore in 2005. However, FDI flows from Thailand and the Philippines declined in 2008. Thailand invested Rs 12.90 crore against Rs 23.30 crore in 2005 while Philippines' investment fell from Rs 4.20 crore in 2005 to 7 lakh in 2008. Sectors that investors found attractive included petroleum and natural gas, IT and mining and construction.

· Nuclear - French nuclear group Areva SA’s green arm, Areva Renewables signed a strategic partnership with Astonfield Renewable Resources Ltd to develop biomass power plants across India. The venture would invest about €100 million for producing a biomass capacity of 100 MW. Work on the first plant is scheduled to begin in the last quarter of 2009 in West Bengal, India.
· MSMEs - The National Small Industries Corporation (NSIC) has signed an

Agreement with Kenya Industrial Estates (KIE) Ltd recently for the development of Micro, Small and Medium Enterprises (MSMEs) in both the countries. As part of this Agreement, NSIC would assist KIE in carrying out industrial potential surveys and feasibility studies to identify thrust areas and opportunities for the development of small enterprises in Kenya on mutual agreed terms. The development of sustainable business alliances and technology transfer between MSMEs in India and Kenya would mutually benefit both the countries. Moreover, the advisory services being offered by NSIC on commercial terms would help it generate revenues in foreign currency besides earning lots of goodwill for the country.
· Information Technology - Tata Consultancy Services (TCS) has bagged an information technology (IT) outsourcing contract to service automaker, Volkswagen, in Germany. TCS would help Volkswagen to reduce the time to market its new cars and better the car buying experience for the customer. According to the contract, TCS is to develop new applications that would help VW reduce the time to market its new cars and better the car buying experience for the customer.
· Logistics - Hong Kong-based Li & Fung Group, a global supply chain manager, picked up more than 26% stake in Future Group’s logistics arm Future Logistics Solutions for around $30 million. Li & Fung manages the entire sourcing and distribution from Asia for many multinationals including Wal-Mart, Tesco, Nike and Tommy Hilfiger. The Indian logistics market is estimated at about $100 billion with organised players accounting for just 6% of the total market. The market is also expected to grow 25-30% over the next couple of years as the industry has begun attracting private equity investments of late.

· Private Equity - The Carlyle Group, the world’s largest private equity (PE) investment firm, closed its fourth Asian growth capital fund at $1.04 billion, of which around 40% is likely to be invested in Indian companies. The fund, Carlyle Asia Growth Partners IV (CAGP IV), will invest between $15 million and $75 million in each company.
· Telecom – Pan African Infrastructure Development Fund (PAIDF) has invested

US$ 93.75 million (around Rs 450 crore) in Essar Telecom Kenya Holdings Ltd (ETKHL), a subsidiary of Essar Telecom Ltd to expand East African operations of Essar. PAIDF is a Pan African fund focussed on investing in and developing infrastructure projects across African nations. It is based in Johannesburg and Tunisia. ETKHL had recently acquired controlling interest in Econet Wireless Kenya and subsequently renamed the company as Essar Telecom Kenya Ltd.
· Energy - Essar Energy Overseas, a group company of the diversified Essar group completed the acquisitions of a 50% stake in Kenya Petroleum Refineries (KPLR).for an undisclosed amount. KPLR runs a 4 million metric tonne per annum refinery in Mombasa, Kenya.
· Conclusion 
As all the global world are facing trauma due to the slowdown, however many analysts are projecting that India is poised to achieve decent growth amongst other countries.

The forecasts of various international agencies continue to point towards perseverance of global recessionary conditions during 2009; the IMF has revised the growth projection for India upwards on July 8, 2009 from the earlier 4.5 per cent to 5.4 per cent in 2009. World Bank has projected 8% growth for India for 2010, which will make it the fastest-growing economy overtaking China’s expected 7.7% growth.

The Indian Government and the Reserve Bank of India has acted quite sufficiently to mitigate the impact of the financial mess created. But in a liberalized environment India is not decoupled by the external shocks.

The Indian growth story will however depend on the recovery of western world and the fiscal and monetary stimulus packages announced by the Indian authorities which will work with a lag effect.
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· India wants more contacts with Nigeria businessmen 

27 July 

Indian  envoy  to   Nigeria  has  said  that  New  Delhi  wants  more  interaction  between the business communities of the two nations to boost economic activities between them. "To improve business with India you need to familiarize yourself with India and Indians so that  trust  can  be  developed  and  sectors  for  possible  synergy  identified," Indian High Commissioner to Nigeria Mahesh Sachdev said. 

Sachdev spoke during a diplomatic luncheon organized by a Nigerian business association, the  Abuja  Chamber of  Commerce  and  Industry  Mines  and  Agriculture (ABUCCIMA) here. Highlighting  steps  that  could  help  improve  business  and investment  between  the  two countries,  Sachdev  mentioned  the  importance of locating potential Indian partners, visiting India and organizing meetings with investors.

Also  speaking  at  the  luncheon, ABUCCIMA  president  Dele  Oye  identified  the oil and  as  industry  as  a  major  area  in which  India  is welcome. He said other areas of business opportunity includes Power, renewable energy, pharmaceuticals, transportation, consumer goods, services sector, retail, telecom, banking , information technology, capacity building and healthcare. 

"We are going to do a lot of partnering with other economies, especially nations, which have passed through some of the challenges that we now face in our country as owners and operators of businesses," Oye told PTI.  He said that the foremost step in the very elaborate arrangement to partner with leading emerging economies of the world is a trade mission to India before the end of 2009. PTI Corr.
· SA: India's Tata builds five star hotels 

9 July

India's largest business group and multinational company have positioned itself to take advantage of post-2010 growth by setting up a chain of luxury five-star hotels in South Africa. Tata’s hotel arm, The Indian Hotels Company, would open its first hotel in Cape Town at the end of the year, followed by hotels in Johannesburg and Durban.  
The R500-million (€44-million) 176-room Taj Palace Hotel, built in partnership with Irish-owned development company Eurocape in Cape Town’s CBD, would incorporate the facades and many original features of two 19th century buildings in an attempt to maintain the integrity and feel of the area.

 The hotel’s general manager, Michael Pownall believes that “tourism, which is already South Africa’s biggest earner of foreign exchange, will become this country’s main industry and biggest employer.”

The Tata Group has already made significant investments in Africa’s biggest economy, in particular in the areas of telecommunications, steel and the motor industry. Pownall said that Taj was moving into South Africa to ensure it was ready to benefit from the “exponential growth” that was expected to follow the 2010 World Cup.

Taj had already indentified the site for its Johannesburg hotel. The hotel would be located in a mixed development called Melrose Arch. However, the hotel group was still searching for a site to set up a hotel in Durban.  Pownall added that Taj would start its own hotel school to ensure supply of qualified staff and that recruiting of more than 300 staff was already underway.

· Essar Oil picks 50 pc stake in Kenya-based refinery

Ruias-owned Essar Oil today announced acquisition of 50 per cent stake in a 4 million tones oil refinery in Kenya. The company acquired 50 per cent stake of western energy majors Shell BP and Chevron in Kenya Petroleum Refineries Ltd, Essar said in a press release.

The company, however, did not give the acquisition price. The acquisition was done through Essar Energy Overseas Ltd. The Government of Kenya holds the remaining 50 per cent stake in the company. KPRL is a 4 million metric tone (MMTPA) per annum refinery in Mombasa, Kenya.

"This acquisition marks Essars foray in overseas refining market and is a step towards realizing its vision of a global refining capacity of 1 million barrels per day," the release said. Essar Oil operates a 2, 80,000 bpd refinery at Vadinar in Gujarat.

This refinery capacity is being expanded to 3, 20,000 bpd by 2010 and then to 7, 00,000 bpd by 2011. Commenting on the acquisition, Essar Group Chairman Shashi Ruia said: "This is an excellent addition to our oil assets and fits well with the Groups strategy of building and becoming a global oil and gas player.

· Ghana has signed a development plan for one of the biggest oil discoveries in West Africa
29 July
It has been reported that Ghana has signed a long-awaited development plan for one of the biggest oil discoveries in West Africa in the past decade. The Jubilee Field, the most promising find, is estimated to hold at least 650 million barrels of recoverable oil, with estimates going as high as two billion barrels of oil. The field is controlled by a partnership between London-based Tullow Oil PLC; Dallas-based Kosmos Energy, which is backed by U.S. private-equity firms Blackstone and Warburg Pincus; Houston- based Anadarko Petroleum Corp.; as well as the Ghanaian government. The operators expect Jubilee to produce about 120,000 barrels a day by the second half of next year.  

· Punj Lloyd shares rise on $1.2 bln Libya deal

10 July

Shares of Indian engineering and construction firm Punj Lloyd rose by as much as 4.6 percent on Friday after its Singapore unit said it clinched three deals in Libya worth over $1.2 billion.
Sembawang Engineers & Constructors, Punj Lloyd's Singapore unit, said the contracts are for the construction of a luxurious villa resort located on the Mediterranean Coast adjacent to Tripoli's domestic airport; a 150-room all suites hotel; and a mixed development comprising residences, a hotel, sports facilities and a conference hall in the Libyan capital. The contracts were awarded by a firm linked to the Libyan government.

Punj Lloyd Chairman Atul Punj said in a statement that Semarang’s contract wins tied in with the firm's strategy of expanding into North Africa.

"Libya has excellent prospects as it is undergoing brisk economic growth and the country is currently in the midst of executing a vast national plan for infrastructure and public works development," he added. 

Sembawang said the villa project will be ready in 2012, while the other two are scheduled for completion in 2011.

· India, Uganda for stronger ties in field of Rail transportation
16 July
The Minister of State for Railways K H Muniyappa held a meeting with the visiting Minister of State for Urban Development of Uganda, Urban Tibamanya, here today.

Both the Ministers discussed in detail the bilateral cooperation between the two countries in rail transport sector. The visiting Ugandan Minister expressed his gratitude and satisfaction towards Indian Railways for assisting in expansion of rail network in Uganda.  

Mr. Muniyappa assured him of all possible assistance in developing integrated rail services in Uganda. The Minister said RITES, a public sector undertaking under the Ministry of Railways and a leading international transportation consultant with operational experience over sixty countries in the West Asia, Africa, South East Asia and Latin American countries, would continue to help Uganda in the development of railways.  

RITES had undertaken Kampala Urban Traffic Improvement Plan (KUTIP) through international competitive bidding in 2001-02. The project is funded by World Bank and coordinated by Kampala City Council and Ministry of Local Government.  

It also undertook Consultancy Services for Design Review, Tender Assistance and Construction Supervision of Strengthening of Kikorongo-Katunguru and Equator Roads (53.5 km) against World Bank Funds Contract No. RDP/HW/CS009. It was completed successfully in 2007.

· India-Kenya signs Agreement for Promoting Trade
21 July
The National Small Industries Corporation (NSIC), a PSU under the Ministry of Micro, Small and Medium Enterprises (MSME) has signed an Agreement on mutual cooperation with Kenya Industrial Estates (KIE) Ltd, a Government of Kenya State Corporation on 12.05.2009 at Nairobi, for the development of Micro, Small and Medium Enterprises (MSMEs) in both the countries. As part of this Agreement, NSIC would assist KIE in carrying out industrial potential surveys and feasibility studies to identify thrust areas and opportunities for the development of small enterprises in Kenya on mutual agreed terms. NSIC would also assist KIE in setting up of Business Incubator Centers for demonstration and training on technologies for startup entrepreneurs of Kenya.  NSIC would assist KIE in developing policy and institutional framework for SME development in Kenya and provide advisory services for capacity building, marketing, credit support and technology support on mutually agreed terms. NSIC in collaboration with KIE would also facilitate technology transfer from India in specific industrial sectors. KIE would facilitate and assist NSIC in holding machinery & equipment expositions Kenya to promote Indian technologies.
Both NSIC and KIE would facilitate the exchange of business missions to help initiate technology transfer and sustainable business alliances between enterprises in India and Kenya. Further, they would also assist each other in holding virtual exhibitions at their respective website regarding products & services offered by SMEs in both countries. The development of sustainable business alliances and technology transfer between MSMEs in India and Kenya would mutually benefit both the countries. Moreover, the advisory services being offered by NSIC on commercial terms would help it generate revenues in foreign currency besides earning lots of goodwill for the country.

· Nigeria, Algeria, Niger Sign Accord on Gas Pipeline
3 July

Nigeria, Algeria and Niger signed an agreement on a proposed Trans-Saharan pipeline that will ship natural gas from Nigeria to Europe.  
The accord was signed by Nigerian Petroleum Minister Rilwanu Lukman, Niger’s Energy Minister Mohammed Abdullahi and his Algerian counterpart Chakib Khelil in the Nigerian capital, Abuja, today. The project will cost an estimated $10 billion, he said at the signing ceremony. The project “will facilitate the economic development of the three participating countries,” Lukman said. “It will improve the living standards of the peoples and provide jobs.”  
African producers are increasing investments in natural-gas projects as Europe seeks to reduce its dependence on Russian imports. Algeria is Africa’s largest gas producer and Nigeria is the continent’s largest oil producer. The pipeline would run from the delta of the Niger River, in southern Nigeria, across Niger to Algeria and then across the Mediterranean to Spain, with possibly a branch going to Italy. It’s scheduled to begin deliveries in 2015, Mohammed Meziane, head of the Algerian state-owned energy company Sonatrach, said on Feb. 20.  
A Trans-Saharan pipeline would help diversify Europe’s supplies of the fuel, Nobuo Tanaka, the head of the International Energy Agency, said on Sept. 17. “It’s an opportunity for us to monetize the supply security,” Khelil said. The project should be able to get interest-free financing because it serves “the interests of the European Union.”  
Niger Crisis  

Mohammed of Niger dismissed concerns that the current political and constitutional crisis in his country may threaten the project.
Nigerien President Mamadou Tandja wants to alter the constitution in order to seek a third five-year term in elections due later this year. In May, he dissolved parliament after calling for a referendum on the proposed changes. Last month, he disbanded the Constitutional Court, which had three times ruled against his plans to extend his tenure. The crisis threatens to destabilize the country and undermine progress toward democratic governance, United Nations Secretary-General Ban Ki-moon said in a statement on the Web site of the UN yesterday.  
· International Court Redraws Borders of Sudan Region

22 July
The Permanent Court of Arbitration in The Hague set new borders for Sudan’s disputed central region of Abyei and left control of the Heglig oil field with the Sudanese government in Khartoum.  
The court today rejected the western and eastern borders for Abyei set by an international panel of experts in 2005, while leaving the northern and southern boundaries intact. Both President Umar al-Bashir’s government in Khartoum and the semi- autonomous region of Southern Sudan claimed Abyei as part of their territory.  
“Both parties have agreed that this question is now settled,” the United Nations special representative in Sudan, Ashraf Qazi, said today in Abyei, according to an e-mailed statement. Disputes over control of Abyei between the Ngok Dinka people, who consider themselves southerners, and Misseriya, who back the north, erupted in violence last year, killing 89 people and displacing 90,000, according the UN. Abyei’s status has remained contested since a 2005 peace agreement that ended a 21- year civil war between Muslim northern Sudan and the mainly Christian and animist south.  
The area’s chief administrator, Arop Monyak, and Abdelbagi Gailani, a state minister for humanitarian affairs in Khartoum, told reporters today in Abyei they accepted the decision. “This is a compromise decision,” Gailani said. “We’ll abide by the court ruling.”  
Decision on Oil  


“The decision has effectively removed oil from the argument,” Douglas H. Johnson, a member of the 2005 international panel known as the Abyei Boundaries Commission, said in a telephone interview from London. “It may reduce tension because the government doesn’t have to worry about losing oil revenues.”
The Heglig field is run by a group led by China National Petroleum Corp., China’s largest oil company. Crude production around Abyei accounted for about 8 percent of Sudan’s total output in 2007, down from a quarter in 2003, according to the Brussels-based International Crisis Group.  
The U.S. and the European Union welcomed the court’s ruling as “an important step” in implementing the four-year-old peace agreement. “Both parties must use their authority and influence to ensure that the court’s decision is respected and peacefully implemented,” they said in a joint statement released in Brussels.  
· Referendum In 2011  

Abyei is scheduled to hold a referendum in 2011 to decide whether to be part of northern or southern Sudan. That same year Southern Sudan is due to hold a plebiscite on becoming an independent country or remaining part of Sudan.  
“By narrowing the borders, the ruling has made Abyei an unambiguously Ngok Dinka area,” Johnson said. “That makes it almost a certainty that Abyei will vote to join Southern Sudan in the referendum.” Sudan is sub-Saharan Africa’s third-biggest oil producer, after Nigeria and Angola.  
· Does Africa still need borders?
27 July

Political and business leaders meet this week at the Global Smart Partnership Dialogue in Kampala. At centre-stage are discussions on how regional integration can transform Africa's economic and social prospects.  
Different parts of the continent have been experimenting for decades with allowing goods, capital and people across borders freely. For example Ecowas in the west, SADC in the south and the East African Community.
And for many people living alongside borders, regional trade is not about grand economic unions. It's a reality of everyday life -- as they slip through porous borders to sell wares in another country.
So is it now time to go one step further and scrap borders altogether?

· India, South Africa can tackle slowdown together
July 23
India and South Africa can defy the slowdown if they increase investments in each other’s economy, according to South African Minister for International Relations and Cooperation Maite Nkoane-Mashabane.
In her keynote address Thursday at the “Doing Business with India Conference”, organized jointly by the Indian mission here and the South African Ministry of Trade and Industry, Nkoane-Mashabane said south-south cooperation would contribute to speedy recovery.  “Our partnership comes a long way and is not just a bond of friendship, but these bonds are blood ties,” the minister said at the conference that is being attended by about 200 captains of business and industry from the two countries.  
“If I had been asked by the (Indian) high commissioner earlier, I would have called it ‘Strengthening partnerships when strengths are down’ instead of ‘Building partnerships when the chips are down’,” she said.  
Nkoane-Mashabane said although bilateral trade between India and South Africa has continued to grow since the multi-racial democratic elections in 1994, there was still a vast untapped potential and many opportunities existed for expanding this trade.  

“India is South Africa’s largest trading partner in South and South-East Asia and one of South Africa’s top ten trading partners globally,” she added.  
Highlighting the investments by companies on both sides, Nkoane-Mashabane made a plea to local delegates: “South African companies in all sectors need to work much harder in exploiting export opportunities to take South African products into Indian markets for its 1.1 billion people.”  

Maintaining that India was an attractive option for global investors, she added: “India as a trading partner should not be underestimated.”  
Nkoane-Mashabane also noted that India’s investment in South Africa has grown “remarkably both in quantity and diversity”, and singled out the Taj Hotels group, which has planned to invest 550 million rands ($71 million/Rs.346.2 crore) to build hotels in Cape Town, Durban and Johannesburg.  
“Indian call centre companies also have plans to create 5,000 new jobs for South Africans. We welcome such exciting investments to our shores,” she added.  
Nkoane-Mashabane said although a number of South African companies like brewer SAB-Miller and the Airports Company of South Africa have made big investments in India, local firms were “still scratching the surface and need to take full advantage of the opportunities that India offers”.

· India, Papua New Guinea keen on boosting ties
July 24

India and Papua New Guinea have agreed to pursue various opportunities for cooperation in the hydrocarbon sector.  
According to an official communiqué, at a meeting between Mr. Samuel T. Abals, Minister of Foreign Affairs, Trade & Immigration, Papua New Guinea, and the Minister of State for Petroleum and Natural Gas, Mr. Jitin Prasada, here on Friday, the two ministers stressed on the vast opportunities which the corporate entities of the two countries could explore for mutual benefit.  
Mr. Prasada said that Indian oil public sector undertakings such as ONGC, GAIL, Petronet LNG and the downstream companies such as Indian Oil Corporation were keen to participate in the development of the hydrocarbon industry of Papua New Guinea. He said Indian companies were looking at the upstream sector to carry out exploration activities.  
Indian companies have been engaged in discussions with their counterparts and other operators in Papua New Guinea. Mr. Prasada also said India could render assistance in utilising the vast natural gas reserves of the country by setting up liquefaction facilities as well as transportation and sourcing of LNG to India.  
He added that the training facilities of Indian PSUs could be utilised for training hydrocarbon personnel of Papua New Guinea for indigenous capacity building.  
Papua New Guinea has vast reserves of natural gas, copper, gold and nickel. The country’s natural gas reserves have been estimated at 15.6 TCF which can support approximately a 15-mmtpa LNG project.
· Tanzania launches bank for women
28 July
Tanzania has launched a bank aimed specifically at women in what officials say will be an empowering move.
The bank says women need only an ID card or passport to open an account, unlike other banks which require title deeds or other proofs of wealth.  
And applicants need only 3,000 Tanzanian shillings ($2) in savings - much less than other banks.  

Although the bank, which is based in Dar es Salaam, targets women with its services, men can also open accounts. The bank's management says it will give women expert help and advice
· World Bank approved US$500 million for Development Policy Credit (DPC) programme for Nigeria
30 July

The World Bank’s Board of Executive Directors approved the following project:

The Development Policy Credit (DPC) Program for Nigeria aims to: (i) maintain confidence and stability in the financial system; (ii) strengthen the banking system; and (iii) support the objectives of the 2009 budget focused on raising Government investment spending to accelerate non-oil growth. The DPC will support the Government's efforts to maintain its current reform path and limit the crisis impact on the non-oil economy. The policy actions supported by the credit aim at sustaining a stable and sound financial sector, maintaining sound management of oil revenues, refocusing budgetary expenditures on investments addressing growth bottlenecks for the economy, and continuing reform efforts in the area of public financial management.

· Air Namibia introduces online ‘Self Check-In’ System

7 July  

Air Namibia has introduced the concept of online ‘Self Check-In’ System. The ‘Self Check-In’ System allows one to check him/her in from the convenience of their home or office. Apart from saving time, online self check-in system gives an opportunity to passengers to choose their own seat. When the traveler arrives at the airport and has only hand luggage, he / she can proceed directly through Immigration and Security Control to the boarding gate with their printed boarding pass and passport. If they have luggage, which needs to be checked in, they don’t have to wait in a queue they are entitled to go to the designated Air Namibia baggage drop off counter for self check-in passengers, then precede to their boarding gate.
On the Air Namibia website www.airnamibia.com.na, users can click on the ‘Online Self check-in’ button, and it will take the traveler directly to the online check-in page where one can choose the language of their choice from options provided, i.e. English, German or Portuguese. One can identify oneself using the three options, comprising either the e-ticket number, number starting with 186 on the e-ticket receipt, representing the three digit numeric code for Air Namibia, the family name and flight details, or number of the credit card with which the e-ticket was purchased. After a successful passenger

· Egypt has withdrawn the 'precautionary fee'

Egypt has withdrawn the 'precautionary fee' of 25% on imports of cotton yarn, fabric and sugar from India after New Delhi protested the move by the African country on the ground that it violated WTO rules. In January, Egypt had imposed a temporary precautionary fee of 25% for one year, adding that the minimum fee was half a dollar on every kilogram of cotton textile and one dollar for every kilogram of sugar.
· India in talks to tweak tax treaty with Mauritius

13 July

India has initiated discussions with Mauritius to tweak the provisions of their tax treaty, following domestic and international pressure to act against tax havens. More than 43% of foreign investment inflows into India are routed through the island nation to take advantage of the tax benefits provided in the treaty. Though it may be difficult to do away with all the tax benefits immediately due to diplomatic pressures, New Delhi may attempt to restrict such benefits. Restrictions could be on the lines of the India- Singapore double tax avoidance agreement (DTAA), wherein the benefits of the treaty are linked to certain conditions to ensure that only genuine investors gain from it. Such a condition is called limitation of benefit clause. Some countries keep conditions such as a minimum level of investment to ensure that there is no tax or limited tax arbitrage. Some other countries impose additional tax on investments flowing from such tax havens.  

(Source:ASSOCHAM)
List of Importers, MAURITIUS
DEALERS IN CONSTRUCTION AND EQUIPMENT

3M SOUTH AFRICA (PTY) LTD

3, Delta Lane,

G.R.N.W

Tel: 213 0050, Fax: 213 0051

E-mail: ybechard@mmm.com
Website: www.mmm.com
IBL (Construction & Material Handling)

Royal Rd, Cassis

Tel: 208 0265

3, Hennessy Lane, 

Quatre Bornes

Fax: 467 0506

E-mail: joycecmt@intnet.mu
JOB’S PLANT HIRE LTD

Petit Bois

Tel: 419 1008

Bel Air Riv. Seche

Fax:  419 1008

Leal Equipment Cie Ltee

Motorway M1, 

Pailles

Tel: 207 2470

SANNITAIRE LTEE

(CONSTRUCTION MANAGEMENT AND ALLIED SERVICES)

Tel: 467 0444

Fax: 467 0717

3, Hennessy Lane, 

Quatre Bornes

Fax: 467 0506

E-mail: joycecmt@intnet.mu
ENGINEERING

Advance Space Structures Ltd

New Trunk Road

Tel: (230)248 2472, Fax: 248 2494

Riche Terre Industrial Zone

Email: advance1@intnet.mu

Integral Engineering Services Ltd

21 Lees Street

Curepipe

Tel: (230)676 5789, Fax: 676 5789

Email: integral@intnet.mu
Cherval General Engineering

29, La Colline Commercial Centre

Quatre Bornes

Tel: (230) 427 9773

Fax: (230) 427 9774 / 467 5221

Email: cgelimited@yahoo.co.uk

Taylor Smith & Co Ltd (Engineering Division)

Old Quay D Road, Port Louis

Tel: (230)242 3269

Fax: (230)240 2884
Dynamotors Ltd

P. O Box 733, Old Moka Rd

Bell Village

Tel: (230) 212 2847, Fax: 208 8348

Email: dynam@intnet.mu
IBL Industrial Engineering

Royal Road

Cassis

Tel: (230)212 0265, Fax: (230)211 5022

Email: vmudaly@ibl.intnet.mu
Rey & Lenferna Ltd

Royal Road

Bell Village

Tel: (230)208 9872, Fax: 208 9876

Email: reylen@intnet.mu
DM Engineering Services Ltd

Avenue des Lauriers,

Terrason, Pointe aux Sables

Tel: (230)234 5741/2, Fax: (230)234 5640

Email: dmco@intnet.mu
Koenig Alexis (Engineering Consultant)

La Colline, Pointe Aux Canonniers

Tel: (230) 263 3002, Fax: 263 3710
Mau engineering Suppliers & Co

Beenesreesingh Bldg, 2nd Floor

Corner Queen & Corderie Sts,

Port Louis

Tel: (230)208 7530, Fax: (230)208 7530

Mootin Engineering Ltd

Castel, Camp Fouquereaux

Tel: 698 1513/ 696 7663, Fax: 697 5154

Padiachy Enterprise

No 53, Emmanuel Anquetil St,

Chan Lok Bldg.,

Port Louis

Tel: 241 1341/ 2, Fax: 242 1827

Canakiah Associates Co Ltd

SSR Avenue, Quatre Bornes

Tel: 425 7923, Fax: 424 7595

Email: cana@intnet.mu
Cutwell Ltd

Old Quay D

Tel: (230)216 0496, Fax: 216 0496

Port Louis

Email: c.taylor@intnet.mu
N.S.R. Engineering & Furniture Industries Ltd

Camp Fouquereaux, Phoenix

Tel: (230) 697 8608, Fax: 698 1366

Electrical & Mechanical Engineering Ltd

75, Victoria Avenues,

Quatre Bornes

Tel: 467 9001, Fax: (230)467 9002

Email: eme@intnet.mu
Engineering Technical & Management Services Ltd

10 Orchidees Avenue, 

Quatre Bornes

Tel: (230)454 9227/ 464 9591

Fax: (230)464 3395

Franki International Projects

3rd Floor, Les Jamalacs Building

Vieux Conseil Street,

Port Louis

Tel: (230)210 0983/ 4333

Fax: (230)210 3133

Email: frankip@intnet.mu
Gustave Maurel Engineering Ltd

Victoria Avenue, Quatre Bornes

Tel: (230) 401 2400, Fax: 464 0849

Email: gme-eng@hq.intnet.mu
Mega Design Consulting Engineers

4 Duperre Avenue

Quatre Bornes

Tel: (230)425 2715, Fax: 424 1142

Email: mdesign@intnet.mu
M & E Commercial Engineers Ltd

Cnr Blvd. Victoria & Imp Raffray

Forest Side, Curepipe

Tel: (230) 670 5201/ 586 1476

Mobile: (230) 727 5201, Fax: 670 5200

Email: mec.eng@intnet.mu
Neetoo Industries & Co. Ltd

12-36, Royal Road, coromandel

Tel: (230) 233 4314/15/16

Fax: 233 6436

Email: neetoo@intnet.mu
Web: www.neetoo.com
Priemier Engineering Co. Ltd

6A, Gustave Bestel Avenue, 

Forest Side

Tel: (230) 675 1242

Fax: 676 3317

Prime Engineering

 58, Riche Terre Road, 

Baie Du Tombeau

Tel: (230) 247 2977

Fax: 247 2977

Sprema Engineering Works Ltd

Mohamedan Cemetry Road

Riche Terre

Fax: 248 8668

Email: sprema@intnet.mu
Systems Buildings

Avenue Victoria, Quatre Bornes

Tel: (230) 401 2400

Fax: 464 0849

Email: info@sbcl.mu
Web: www.systembuilding.com
Computer Consumables  
ACT INDUSTRIAL LTD

2,Johanna Str.,

Port Louis

Tel: (230) 212 1333, Fax: (230) 211 0330

Email: actind@intnet.mu
BNL Trading Ltd

G5, St James Court,

 Port Louis

St Denis Street

Tel (230) 210 6036, Fax: (230) 210 5768

Email:sabrena@bnltrading.net
BEST DEALERS CO LTD

34, Deschartes Str

Port Louis

Tel: (230) 211 9388, Fax: (230) 208 3654

Email: bestdealers@hotmail.com
Best Prospects Ltd.

20A, Pailles Rd.,

G.R.N.W

Tel: (230) 211 1489, Fax: (230) 210 1902

Email: cflfsa@intnet.mu
Computer Supplies & Services

1st Fl, NPF Shopping centre

Cr Jules Koenig & Maillard Sts, 

Port Louis

Tel: (230) 211 1953, Fax: (230) 211 0762

Email: sam.css@intnet.mu
Data Communications Ltd – UNISYS

Cr Mgr Gonin & Lislet Geoffroy Sts, 

Port Louis
Tel: (230) 210 1327, Fax: (230) 211 9467

Email: info@dclweb.org
Dynatech Ltd

6, Emile Duvivier Str.,

Beau Bassin

Tel: (230) 466 3376, Fax: (230) 395 1287

Email: dynatech@intnet.mu
Eco Laser & Co. Ltd.

Labama House, 

Sir William Newton Str.,

Port Louis

Tel: (230) 211 3163

Fax: (230) 208 1719

Email: elim@intnet.mu
Emcoe

Complex max industry 

Anse Courtois, Pailles

Tel: (230) 286 4315, Fax: (230) 286 2041

Email: customer.support@itsolvz.mu
GIS (Gestion Informatique Systeme)

Les Cascades Bldg, 

Edith Cavell Street

Port Louis

Tel: (230) 212 6077

Fax: (230) 212 3257/ 8358

Email: gis@intnet.mu
INKJET SUPPLIES LTD

No 2, Lai Wan Chut Bldg, 

S.R. Seeneevasen Str

Port Louis

Tel: (230) 217 2753, Fax: (230) 217 2753

Email: inkfetsupplies@hotmail.com
Laser Marketing

Jade Court Bldg., 

Jummah Mosque Str.,

Port Louis

Tel: (230) 240 2020/ 241 3030

Fax: (230) 240 8484

Marie Chouette Limited

Fon Sin Bldg., 12, Edith Cavell Str.,

Port Louis

Tel: (230)211 0688/ 6886

Fax: (230)211 0899

Email: chouette@intnet.mu
MEDICAL COMPUTER COMMUNICATION CARAIBE LTD

101, KL Centre, Abattoir Rd,

Port Louis

Tel: (230) 217 3030, Fax: (230) 240 0230

Email: mc3maurice@mc3.fr
Mercury Computer Services

3, Venpin Str.,

Port Louis

Tel: (230) 240 0409, Fax: (230) 240 6710

Email: mercury@intnet.mu
Technocity Ltd

75 St Jean Road, Quatre Bornes

Tel: (230) 466 1177, Fax: (230) 466 0450

Email: technocity@intnet.mu

Printer Ribbon Services

1st Floor, 20A

Pailles Road, G.R.N.W

Tel: (230)211 1489

Fax: (230) 210 1902

Email: cflfsa@intnet.mu
Proviro Co. Ltd.

18, Sir Edgar Laurent Str.,

Port Louis

Tel: (230) 241 9727 /216 8433

Fax: (230) 241 9727

Email: proviro@intnet.mu
Ribbon Revivals (Mauritius) Ltd.

Complex Max Industry, 

Morc. De l'anse Courtois, 

Pailles

Tel: (230) 286 4315, Fax: (230) 286 2041

TFK Supply Ltd

32, Banchillon Str,

 Port Louis

Tel: (230) 208 2888

Fax: (230) 211 7788

Email: xtianhow@intnet.mu
  Computer Paper Supplies

Blanche Birger Co Ltd

18, Jules Koenig Street, Port Louis

Tel: (230) 208 0821, Fax: (230) 208 8573
Email: contact@bbirger.intnet.mu
Standard Continuous Stationery Ltd

Pailles Road, Pailles

Tel: (230) 212 4434, Fax: (230) 212 8155

Email: francois.montocchio@harelmallac.com
Business Forms Ltd

La Tour Koenig Industrial Zone

Pointe Aux Sables

Tel: (230) 234 2668

Fax: (230) 234 2928

Email: catetica@intnet.mu

Computer Programming

Blanche Birger Co Ltd

18, Jules Koenig Street

Port Louis

Tel: (230)208 0821

Fax: (230) 208 8573

Email: contact@bbirger.intnet.mu
(Source: Indian Embassy, Mauritius)[image: image7.png]
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