

IACCI/SR/INF-MEC/MAY 2010


	39, Maker Tower- “F”, 3rd Floor,

Cuffe Parade, Mumbai 400 005. India 

Tel.: 91-22-40606162/ 22161923
Fax: 91-22-22188221

Email: info@iacci.org
Website: www.indoafrican.org


	[image: image1.png]—

INDO-AFRICAN
CHAMBER OF
COMMERCE & INDUSTRIES





	Mrs. Sunanda Rajendran 

Secretary General


CONTENTS:


	    IACCI/SR/INF-MEC/MAY 1-31/10



	1. STATE OF INDIAN ECONOMY, APRIL 2010……………………….…………………..…2

2. BRIEF REPORT ON “AFRICA DAY 2010”……….………………….……………….……9

3. ECONOMIC AND COMMERCIAL REPORT 

FOR THE MONTH OF APRIL 2010, EMBASSY OF INDIA, NETHERLAND…………..13


1. STATE OF INDIAN ECONOMY, APRIL 2010

· GROSS DOMESTIC PRODUCT

The Reserve Bank of India expects India’s economy to expand 8% in the year ending March 2011 (FY 2011) with an upward bias, assuming a normal monsoon this year and sustenance of good performance of the industrial and services sectors on the back of rising domestic and external demand.
In its half-yearly World Economic Outlook, the International Monetary Fund (IMF) has pegged India’s GDP growth at 8.75% in calendar 2010 and 8.5% in calendar 2011. According to the IMF, domestic demand in India will strengthen as the labour market improves, and investment is expected to be boosted by strong corporate profitability, rising business confidence and favourable financing conditions.

· INFLATION

India’s wholesale price based food inflation climbed to 17.65 percent for the week ended April 10, 2010. Inflation rose mainly on high prices for milk, fruits and lentils during the period under review. The inflation was 17.22 percent in the previous week. In the corresponding week last year, food inflation was at 8.16 per cent. The index for food articles rose 0.7 percent during the week under review. The index for non-food articles rose 0.5 percent. 

The overall inflation, led by rise in food prices, had gone up to 9.9 per cent in March, much higher than the central bank's projection of 8.5 per cent for March-end.  On an annual basis, pulses became dearer by 28.77 per cent, milk by 22.21 per cent, fruits by 18.81 per cent and wheat by 11.18 per cent.

· INDUSTRIAL OUTPUT

India’s industrial output in February grew at a slower rate of 15.1 percent, compared with January’s 16.7 percent. According to country’s Central Statistical Organization, the index of industrial production (IIP), which measures factory output, stood at 10.1 percent during April 2009-February 2010 against 3 percent in the same period of 2008-09. While basic goods grew 8.4 percent during the period under review, capital goods grew 44.4 percent. Consumer durables and consumer non-durables recorded growth of 29.9 percent and 2.3 percent respectively. 

Manufacturing rose 16 percent from a year earlier while electricity output grew 6.7 percent. Mining output went up 12.2 percent. India’s annual rate of in inflation in February stood at 9.89 percent. 

The infrastructure sector continues to grow at a healthy rate. In March, the six key sectors crude oil, petroleum refinery, coal, electricity, cement and finished steel posted an annual growth of 7.2%, boosting prospects of a robust overall industrial growth in the month. For 2009-10, the infrastructure sector registered a growth of 5.5% against 3% in the same period last year. Finished steel with a 9.2% expansion led the recovery, reversing a negative 1.8% growth in March last year. Coal, electricity and cement grew by 7.8% each against 5.3%, 6.3% and 10.1%, respectively in 2008-09. Crude oil production went up by 3.5% from a negative 2.3% the same month previous fiscal. But petroleum refinery products showed a dismal performance with 0.4% contraction in March 2010 over a positive 3.3% a year ago. 

· BALANCE OF PAYMENTS (BOP)
India's Overall Balance of Payments

	      India's Overall Balance of Payments 

	(Rs. crore)

	Items
	Apr-Dec 2008
	Apr-Dec 2009

	
	Credit
	Debit
	Net
	Credit
	Debit
	Net

	Total Current Account
	12,31,952
	13,57,534
	-1,25,582
	11,55,538
	13,00,485
	-1,44,947

	Total Capital Account
	11,22,039
	11,00,558
	21,480
	12,33,026
	10,26,228
	2,06,798

	OVERALL BALANCE
	23,59,484
	24,58,092
	-98,609
	23,88,563
	23,34,159
	54,404
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· FOREIGN EXCHANGE RESERVES

Foreign exchange reserves raised $157 million during the week ended April 30, on higher valuation of gold in reserves during the week. According to Reserve Bank of India, the value of gold in reserves raised $551 million to touch $18,537 million. Foreign currency assets comprise of dollars, pounds and euro, among others. 

Foreign Exchange Reserves

	
	Foreign Currency Assets*
	Gold #
	SDRs ##
	Reserve Tranche Position in IMF
	Total

	2007-08


	2,99,230
	10,039
	10,039
	436
	3,09,723

	2008-09


	2,41,426
	9,577
	9,577
	981
	2,51,985

	*: FCA excludes US $ 250.00 million (as also its equivalent value in Indian Rupee) invested in foreign currency denominated bonds issued by IIFC (UK) since March 20, 2009.

	#: Includes Rs. 31,463 crore (US$ 6,699 million) reflecting the purchase of 200 metric tonnes of gold from IMF on November 3, 2009.

	## : Includes SDRs 3,082.5 million allocated under general allocation and SDRs 214.6 million allocated under special allocation by the IMF done on August 28, 2009 and September 9, 2009, respectively.
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· FOREIGN INVESTMENT INFLOWS

	
	2007-08 PR
	2008 - 09 PR

	Direct Investment 
	34,835
	35,180

	Portfolio Investment
	27,271
	–13,855

	Total
	62,106
	21,325


· REPORTS

As many as 73 companies raised over USD 4.32 billion through ECBs (external commercial borrowings) in March 2010, with Reliance Industries, Reliance Infratel, Nacil, Aircel and PFCL accounting for more than half the inflow. While RIL raised USD 800 million in two tranches through the automatic route for refinancing debt, National Aviation Company (Nacil) which operates Air India, raised USD over 855.50 million for "import of capital goods.  Telecom players Aircel and Reliance Infratel (R-Com's tower business) raised USD 300 million and USD 250 million, respectively during the month. Aircel Cellular raised another USD 100 million through the approval route. Dishnet Wireless and Power Finance Corporation raised USD 350 million and 300 million, respectively in the month. According to the RBI data, while over USD 2.36 billion were raised by 64 companies through the automatic route, more than USD 1.96 billion were mopped up by nine companies through the approval route. Some of the other companies that raised foreign funds during the month included Sterling Biotech (USD 147.40 million), Delhi International Airport (USD 150 million), Air India Charters (USD 114.30 million), Sistema Shyam Teleservices (USD 71.64 million in three tranches) and L&T Turbine Generators (USD 65.37 million).

India received a whopping Rs 2.04 lakh crore remittances during April December 2009. The country had received around Rs 2.34 lakh crore remittances from the Indian expatriates in the financial year 2008-09. The remittances to India have been on the rise in the last few years and it has become one of the preferred destinations of global remittance flow. The Gulf region accounts for an average of 27 per cent of the total remittance inflows to India, with major source countries being the UAE and Saudi Arabia. 

· INDIAN CORPORATE

SOFTWARE
Software firm HCL Technologies signed a five-year IT management deal worth USD 500 million with pharma giant MSD. HCL will extend its relationship with MSD, dating back to 2004, to become an integral business and technology services partner, HCL Technologies said in a filing to the Bombay Stock Exchange. Under the agreement, HCL will provide a multitude of services, including software-led IT solutions, remote infrastructure management, engineering and business and knowledge process services. 

PHARMA
Mumbai-based Glenmark Pharmaceutical’s subsidiary Glenmark Pharmaceuticals SA entered into an outlicensing agreement with French drug major Sanofi-aventis. Under the agreement, Glenmark has licensed out a new molecule to treat chronic pain to Sanofi for development and commercialisation. The expected revenues for Glenmark include an upfront payment of $20 million (Rs 90 crore) by Sanofi, and $305 million as development, regulatory and commercial milestone payments.

EXPANSION

Watch and jewellery maker Titan Industries plans to enter the South African market in a few months and sees nearly 10 per cent of watch export revenues coming from there in 5 years. 

ENGINEERING
Engineering firm Larsen & Toubro has won a contract worth over USD 81.6 million (300 million dirhams) from Abu Dhabi Ports Company, the developer and regulator of ports and industrial zones. According to a Gulf News report, the contract is for its flagship project at the Khalifa Port and Industrial Zone (KPIZ) in Taweelah. 

· TRADE

EXPORTS (including re-exports) 

Exports during February, 2010 were valued at us $ 16091 million which was 34.8  per cent higher in dollar terms  than the level of US $ 11941 million   during February, 2009. Cumulative value of exports for the period april-2009 to February-2010  was US $ 152983 million as against us $ 172379 million registering a  negative growth of 11.3  per cent in dollar terms over the same period last year
IMPORTS

Imports during February, 2010 were valued at US $ 25057 million representing a growth of 66.4 per cent in dollar terms over the level of imports valued at US $ 15062 million in February, 2009. Cumulative value of imports for the period April, 2009- February, 2010 was US $ 248401 million as against US $ 287099 million registering a negative growth of 13.5 per cent in Dollar terms over the same period last year.
TRADE BALANCE
The trade deficit for April 2009- February, 2010 was estimated at US $ 95418 million which was lower than the deficit of US $ 114721 million during April 2008 - February, 2009.

	DEPARTMENT OF COMMERCE
ECONOMIC DIVISION

	EXPORTS & IMPORTS : (PROVISIONAL) 

(US $ Million) 

	 
	FEBRUARY
	APRIL-FEBRUARY

	EXPORTS (including re-exports)

	2008-2009
	11941
	172379

	2009-2010
	16091
	152983

	%Growth 2009-2010/ 2008-2009
	34.8
	-11.3

	IMPORTS

	2008-2009
	15062
	287099

	2009-2010
	25057
	248401

	%Growth 2009-2010/ 2008-2009
	66.4
	-13.5

	TRADE BALANCE

	2008-2009
	-3121
	-114721

	2009-2010
	-8965
	-95418

	*Figures for 2008-09 are the latest revised whereas figures for 2009-10 are provisional.
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· MARKETS

The Bombay Stock Exchange (BSE) benchmark Sensex was up 55.24 points or 0.32% to 17,558.71. The profit booking in late trade capped gains on the domestic bourses as European stocks fell in volatile trade on unease over euro zone sovereign debt levels.

The Indian Rupee extended gains and recorded its fourth consecutive monthly rise in April as buoyant local shares and broad weakness in the dollar helped market sentiment. The partially convertible rupee closed at 44.36/37 per dollar, 0.3 percent stronger than 44.5150/5250 at close on 30 April 2010. The rupee gained 1.2 percent in April mostly helped by the rally in domestic shares 

REFERENCES
Economic Times

Financial Express

Reserve Bank of India 

Commerce Ministry

BRIEF REPORT ON “AFRICA DAY 2010”

Held on 13th & 14th May, 2010 at Hotel Trident, Nariman Point, Mumbai.

Since the last 5 years, we have been celebrating the HISTORIC “AFRICA DAY” in Mumbai. This year too chamber has planned a 2 days Symposium which will stress on issues pertinent to boost trade between India and the African Countries. 
Africa is undergoing remarkable changes. Synergy that exist between India & Africa can be gauged from the recent robust trends in Indo-African Trade relations; wherein the bilateral trade has risen almost four fold in the last 5 years, from 9.9 bn $ 2004-05 to 39 bn $ in 2009 due to rise in both exports & imports from the region respectively.

In recent years, besides being major recipients of Global Foreign Direct Investment (FDI) inflows, India is also emerging as an important global investor with increasing overseas investment in target markets. Uptill now India’s total approved overseas Direct Investment in Africa is 49701.6 mn $. Major investment has taken place in Oil & Gas, Telecommunication, Rural Electrification, Railways, Infrastructure Developments & IT Sectors. The diversified nature of India’s investment in Africa, therefore would serve to enhance Indian participation in potential investment sectors thereby enhancing capacity development in Africa.

Much like India’s investment in Africa, Africa’s exports to India are driven chiefly by India’s demand for energy, benefitting from recent investments by Indian companies.

A number of African countries have become increasingly reliant on Indian demand for their products. African purchasing power is becoming relevant to Indian companies, searching for a firm foot hold in emerging markets. Further more, the 5 prime sectors considered engines for boosting India – Africa trade were Pharmaceuticals & Health, Information Technology, Water Management, Food Processing & Education.

India’s African diaspora provides a crucial competitive edge the success of India’s exports to Africa can be attributed in no small part to its strong diaspora network on the continent.

Nearly 2/5th of African nations rank India as a top 5 export destination. 
India’s commercial engagements with Africa are dominated by private Multinational Corporations (MNCs). Indeed, Africa provides India’s MNCs with fertile new markets in which to expand their global reach. Looking the same level of political and financial support afforded to Russia and China’s dominant state-owned corporations in Africa, India’s MNCs are facing a different set of challenges amidst the ongoing financial crisis. And yet, clearly, trade with and investment into Africa remains broadly on track. 

While the importance of Africa to India, and India to Africa, has been adequately addressed, it is the nature and direction of these trade and investment channels which deserve attention. This aims to flesh out the discussion of the burgeoning trade and economic ties between India and Africa. Simply put, the focus of the paper is two-fold: first, to determine the nature of Indian investment in Africa; and second, to determine where India’s exports are finding the greatest traction in Africa, and from which African countries it is sourcing the raw materials it requires to fuel its industrial expansion. In so doing, this paper will add depth to discourse around India-Africa ties, underlining their contemporary significance not just to New Delhi, but across the African countries which benefit most from commercial engagements with one of the world’s largest and fastest-growing emerging markets.

We provide & create a platform for those who want to do business with Indo-African continent. We are creating not only awareness but motivating & encouraging SSI, MSME, Traders, Farmers, Technology Transfer, J/V. to have more & more PPP (Public Private Partnership). We are show casing the Indian capabilities in various projects and the depth of the Indian in different sectors. We are acting as a facilitator a catalyst focused & individualized business discussions amongst the visiting Delegates who are decision makers in the sectors.

We present a synergy & strategy for facilitating a quantum jump in Indian / African participation in the project. As a Diplomat of your country – you have to play a very important role. We want you to visit Mumbai more often & other province of our state & neighboring state in down stream of our country; frequently so that more & more people in the interiors can be roped in for Indo-African Business Promotion.

As you are aware India has always considered Africa as its sister continent. For us the people of India, Africa is the land of awakening of the father of our nation, Mahatma Gandhi. Both India & African Countries have enjoyed Close, Co-Operate & Multi-Sectoral partnership. The traditional linkages between India & Africa are rooted in the similarity of our colonial heritage & struggle against imperialism. 
African continent is blessed with enormous natural resources & needs to be further industrialized without being exploited & without depleting itself of the resources wealth completely to the extent that offspring of the present generation is deprived of their rightful share of the resources in future. Africa’s place in the global community is defined by the fact that the continent is an indispensable resources base that has served all humanity for so many centuries.
Africa is a continent of diversity & contrast. This is true of its land, climate, people, wildlife, natural resources & investment opportunities. The continent of Africa comprises of 1/5th of the total landmass of planet Earth. It is the 2nd largest continent divided into 53 different countries. It has world’s largest reserves of a number of strategic Minerals & abundance of Agriculture crops.

Africa has a very important role to play with regards to the critical issue of protecting the environment. It must contain a strategy for nurturing these natural resources & using them for the development of the entire continent while, at the same time preserving them for all humanity.

We, at the chamber put in the best of our efforts to promote the Indo-African Bilateral Trade Commerce & Economic Relationship since last 1½ decades. This is evident from the galaxy of events the chamber has to its credit held in India or any part of the African region. A milestone further in its success is the “Historic Africa Day” celebration in Mumbai since last 6 yrs in a row. You will completely agree with me that the task of steer by the chamber through there uncertain time has indeed been very challenging yet, it has been our utmost Endeavour to brace up to the situation & try to achieve a new milestone during this year by organizing this Mega Event in city of Mumbai & the credit goes to all of you.

“WE SEE A LOT OF SUCCESSFUL COLLABORATIONS HAPPENING”
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H. E. Hannah S. Tetteh, Minister, Ministry of Trade & Industry, Republic of Ghana, shares perspectives on bilateral ties between India and Africa during the Africa Day 2010.

I think that the MOU to be signed between IACCI and the Ghana National Chamber of Commerce is a very good initiative as it creates basis for the two chambers to be able to work together to promote business between Ghana & India specifically. I am here with quite a large Ghanaian delegation, which is mainly made of people from the private sector.
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(L to R) R.A.Goenka, Hon.Consul of Republic of Kenya in Mumbai; Hanna S. Tetteh,
Minister of Trade and Industry, Republic of Ghana; Robert Tachie- Menson, High
ommissioner of the Republic of Ghana; Vasudev Goenka, Sr. Vice President, IACCI;
Y.P. Trivedi, Chairman, IACCI; Mahesh Chaturvedi, Chairman, ATV Projects Ltd.





FOUR HISTORIC MOUs SIGNED
The Indo-African chamber of Commerce & Industries (IACCI) has signed four historic Memorandums of Understanding during the Africa Day 2010 held at the Trident, Nariman Point, Mumbai.

The MOU’s were signed on the first day of the event on 13th May, 2010 between IACCI & Ethiopian Chamber of Commerce & Sectoral Association, Ghana National Chamber of Commerce & Industries, Zambian International Trade & Investment Centre and Malawi Confederation of Chambers of Commerce and Industry (MCCCI). The focus of these MOUs is on promoting bilateral trade / information technology and considering mutual interest in promoting bilateral trade, especially to and from small and medium industry.

Mr. Eyessus W. Zafu, President signed the MOU on the behalf of Ethiopian Chamber of Commerce & Sectoral Association while Mrs. Sunanda Rajendran, Secretary General signed on behalf of the Indo-African Chamber of Commerce & Industries.

[image: image7.jpg]Eyessus. W. Zafu, President, Ethiopian Chambefsf Commerce énd Sé,cforal Associations
and Sunanda Rajendran, Secretary General, IACCI '





Mr. Prosper Adabla, 2nd Vice President signed the MOU on behalf of the Ghana National Chamber of Commerce & Industries, while Mrs. Sunanda Rajendran, Secretary General signed on behalf of the Indo-African Chamber of Commerce & Industries.
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Mr. Dumisani P. Chisala, Representative signed the MOU on behalf of the Malawi Confederation of Chambers of Commerce and Industry (MCCCI) while Mrs. Sunanda Rajendran, Secretary General signed on behalf of the Indo-African Chamber of Commerce & Industries.
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Mr. Sebastian Kopulande, Executive Director, signed the MOU on behalf of the Zambian International Trade & Investment Centre while Mrs. Sunanda Rajendran, Secretary General signed on behalf of the Indo-African Chamber of Commerce & Industries.
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The aim of these MOUs is to encourage and promote, in accordance with their respective laws and regulations co-operation between the two Associations in the fields of bilateral trade on the basis of equality and mutual benefit and the signing associations shall determine, mutual agreement, the areas and subject of such co-operation.
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Mr. Y. P. Trivedi

Chairman 

Indo-African Chamber of Commerce & Industries

Broadly it can be said that Indian investments in Africa are predominantly resource seeking, though market seeking and efficiency seeking investments are also present. For Indian companies, the obvious advantages are access to the African market which is coming out of a phase of economic stagnation and improved access to energy and mineral resources to satisfy the demand from the growth of the domestic economy.

Among Indian companies, it has been observed that there is a growing interest of Indian MNCs in the African Countries. Though India had business interest and investment in Africa since very long, these were largely driven by small and medium enterprises and traders. But the recent wave of FDI from India to Africa is driven by the bigger Indian companies. Most of these companies have made significant investment in the extraction sector of different African countries.

It is important to remember that like their developed country counterparts, Indian companies need to develop a portfolio of locational assets to improve their international competitiveness and efficiency both locally and globally. Such efficiency gains may contribute to industrial transformation and upgrading of value added activities, improved export performance, higher national income and better employment opportunities for the Indian economy.    

3. ECONOMIC AND COMMERCIAL REPORT FOR THE MONTH OF APRIL 2010, EMBASSY OF INDIA, NETHERLAND
1. GDP

GDP (Purchasing Power Parity) of the Netherlands was US $ 652.3 billion in 2009 as reported by CIA World Factbook-2010.  

The Dutch economy in the first quarter of 2010 grew by 0.1 percent as compared with the same quarter in the previous year. This is the first time in five quarters that GDP was higher than during the same period during last year earlier. In the fourth quarter of 2009, there was a contraction of 2.2 per cent. Compared to the fourth quarter the economy grew by 0.2 percent in the first quarter. The modest economic growth in the first quarter is almost entirely to the rise in exports.   Exports of goods and services in the first quarter grew 8.2 percent compared with same period in the previous before.  Re-exports grew by 13.8 percent and did it better than the exports of Dutch products which grew by 7.9 percent. Imports also grew again after a long period of shrinkage. Imports increased by 6.1 percent in the first quarter, compared with a contraction of 4.3 percent in the previous quarter.

The Central Bureau for Statistics (CBS) has reported in its initial estimate that the Netherlands' budget deficit has figured at 5.3 percent of Gross Domestic Product (GDP) in 2009, in 2008, there was still a surplus of 0.7 percent of GDP.

 (Source: CPB)

2. INFLATION 

Inflation in April 2010 rose to 1.1 percent. This is 0.1 percentage points higher than in March.  According to figures from Statistics Netherlands the increase in inflation is mainly due to higher cost of air travel. Higher cost of vegetable and accommodation abroad also contributed to the increase in inflation.

Dutch inflation according to the European harmonized method (HICP) fell to 0.6 percent. As estimated by Eurostat, inflation in the euro zone was 1.5 percent in April. Inflation in the euro zone is now more than twice as high as that of the Netherlands. This is mainly due to rising oil prices in most euro-area countries which is faster than in the Netherlands. In the Netherlands, changes in gas and electricity prices are largely made in the months of January and July.

(Source: CBS)
3. Total Dutch trade during period January – February 2010 compared with same period in the previous year and balance of trade during the previous year:           

	Total Trade during period ending Jan-Feb 2009

(bn Euro)
	Total Trade during period ending Jan-Feb 2010

(bn Euro)
	Rate of growth compared to same period in 2009

	Total imports  during 2009

(bn Euro)
	Total exports during 2009

(bn Euro)
	Balance of Trade during 2009

(bln Euro)

	94.152
	102.996
	9.39%
	275.876
	309.576
	33.699


(Provisional figures - Source: Central Bureau for Statistics, Netherlands)

4. Total trade in Euro and its growth to 10 major countries during the period January -February 2010:

                                                                     
(All figures in bln Euros)
	Country
	Dutch imports
	Dutch exports
	Total trade

	Germany
	8.540
	12.827
	21.368

	Belgium
	4.749
	6.516
	11.265

	UK
	3.343
	4.467
	7.810

	France
	2.318
	5.054
	7.373

	USA

	3.642
	2.243
	5.885

	China  
	4.079
	0.780
	4.860

	Italy
	1.171
	2.984
	4.156

	Spain
	1.269
	1.967
	3.237

	Russia
	2.041
	0.729
	2.770

	Norway
	1.286
	0.497
	1.783


(Provisional figures - Source: Central Bureau for Statistics, Netherlands)
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5. Total trade in Euro and its growth with India by top 10 commodities:

Total trade with India (Provisional figures): 
	Period
	Total Imports from India (mn Euro)
	Total Exports to India (mn  Euro)
	Total trade

(mn Euro)

	Feb 2010
	299
	132
	431

	 Total (Jan-Feb 10)
	550
	235
	785


(Provisional figures - Source: Central Bureau for Statistics, Netherlands)

Trade figures of top 10 commodities:

Imports from India during January-February 2010:
	S.No.
	SITC
	Commodity
	Imports

‘000 Euros

	1
	33
	Petroleum products, related materials
	246549

	2
	84
	Articles of apparel and clothing.
	63271

	3
	78
	Road vehicles, incl. air-cushion veh.
	32292

	4.
	51
	Organic Chemical Products
	19068

	5
	89
	Miscellaneous manufact. art., n.e.s.
	16838

	6
	77
	Electric machinery, n.e.s.
	15629

	7
	75
	Office Machines
	12091

	8
	76 
	Telecommunications
	10216

	9
	65
	Textile yarn, fabrics, made-up art.
	10196

	10
	05
	Vegetables and fruit
	9729


(Provisional figures - Source: Central Bureau for Statistics, Netherlands)
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Exports to India from the Netherlands during the period January-February 2010:

	                                                                                                     No.
	SITC
	Commodity
	Exports

‘000 Euros 

	1
	28
	Metalliferous ores and metal scrap
	49624

	2
	54
	Medicinal and pharmaceutical products
	17748

	3
	51
	Organic chemicals
	15671

	4
	59
	Chemical materials and products n.e.s
	14989

	5
	89
	Miscellaneous manufact. art., n.e.s
	13216

	6
	57
	Plastics in primary forms
	12198

	7
	74
	General industrial machinery
	11881

	8
	75 
	Office machines
	9790

	9
	76
	Telecommunications
	9558

	10
	67
	Iron and steel
	8260


(Provisional figures - Source: Central Bureau for Statistics, Netherlands)
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6. Total Dutch trade in Euro and its growth in trade in services (of five major categories) 

	Category
	Total Trade in 3rd  quarter of 2009
	Total Trade in 3rd  quarter of 2008
	Rate of Growth

	
	Million Euro
	Million Euro
	              %

	1.  Other Commercial Services
	12579
	13445
	(-) 6.44

	2. Transportation Services
	7757
	9535
	(-) 18.65

	3. Royalty and License Services
	6871
	5681
	  20.95

	4. Travel Services
	7824
	7783
	  0.53

	5. Computer and Information Services
	1804
	1861
	(-) 3.06


 (Source: Statline CBS) Provisional figures) 

7. Major investments within and outside the country:

The Netherlands ranks 5th in the list of countries in terms of cumulative FDI inflows into India during the period April, 2000, to November 2009 with inflows amounting to US $ 4.282 Bln  4.15 % of total inflows). 

The sectors attracting investments from the Netherlands have been: Computer software & hardware; Services sector, financial and non-financial; Chemicals, other than fertilizers; Housing & real estate; cement and gypsum products; Telecommunications and Food Processing Industry. The technical collaborations from the Netherlands have mainly been in the Hotel & Tourism Sector; Electrical Equipment (including computer software & electronics), Chemicals (other than fertilizer), Industrial Machinery &   Fuels (power & oil refinery). 

A large number of Dutch majors - Philips, Royal Dutch/Shell, Unilever, the big three of Dutch banking - ABN AMRO, ING, and Rabobank - KLM, Akzo Nobel, IHC Holland, SHV, Stork, DHV and others have a major presence in India in important sectors of the economy and have been steadily planning additional investments to expand their operations. At present there are about 115 Dutch companies that have a presence in India.    
8. India’s investment interests:

The Netherlands is also gradually becoming an attractive destination for investments from India and figures amongst the top destinations. As per the Reserve Bank of India, the Government of India cleared proposals worth about € 2.38 bln ($ 3.5 bln)(r.o.e. 1€ = $ 1.47) for investments by Indian organizations in the Netherlands during the financial year 2008-09 (April-March). 

Some of the big corporate houses from India, like TCS, HCL, Wipro, Infosys, Satyam, Moser Baer, Safal, Suzlon, ONGC Videsh and Jet Airways, to name a few, have already based their Europe-wide operations and have impressive business portfolios in the Netherlands. A new milestone was crossed by the Indian business with the historic investment in steel giant Corus by Tatas. Indian companies with cutting-edge capabilities in the field of renewable energy and optical media have also established themselves in the Netherlands.  Apollo Tyres in India acquired a majority stakeholding in the Dutch producer of tyres, Vredestein during 2009.   Recently,   a firm Nederlandse Radiateuren Fabriek (NRF), a producer of parts for trucks and earth moving machines had been taken over by the Indian firm Banco Products. At present there are approximately 40 Indian companies having establishments in the Netherlands.

9. No new major trading agreements proposed/finalised during the month of April   2010.

10. The five principal import sources during the period January-February 2010:

      (All figures in bn Euros)
	
	Country
	Dutch imports

	1.
	Germany
	8.540

	2.
	Belgium
	4.749

	3.
	China
	4.079

	4.
	USA
	3.642

	5.
	UK
	3.343


                 (Provisional figures - Source: Central Bureau for Statistics, Netherlands)
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11. The five principal export destinations during the period January-February 2010

                                             (All figures in bln Euros)
	
	Country
	Dutch Exports

	1.
	Germany
	12.827

	2.
	Belgium
	6.516

	3.
	France
	5.054

	4.
	UK
	4.467

	5.
	Italy
	2.984


 (Provisional figures - Source: Central Bureau for Statistics, Netherlands)
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12. The five principal import items during the period January-February 2010

                                       (000’s Euro)
	1
	33
	Petroleum products, related materials
	7778067

	2
	75
	Office machines
	4187690

	3.
	54
	Medicinal and pharmaceutical products
	3372541

	4.
	76
	Telecommunications
	2973469

	5.
	77
	Electric machinery, n.e.s
	2158789
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13. The five principal export commodities during the period January-February 2010:


 (Euro ‘000)
	1.
	33
	Petroleum products, related materials
	4849136

	2.
	75
	Office machines
	4633811

	3.
	54
	Medicinal and pharmaceutical products
	3349397

	4.
	34
	Gas, natural and manufactured
	2769852

	5..
	76
	Telecommunications
	2767259
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14. The top five items of imports from India to The Netherlands and top five items of imports by India from The Netherlands during the period January –February 2010:

Imports from India

	No
	SITC
	Commodity
	Imports

‘000 Euros

	1
	33
	Petroleum products, related materials
	246549

	2
	84
	Articles of apparel and clothing.
	63271

	3
	78
	Road vehicles, incl. air-cushion veh.
	32292

	4.
	51
	Organic Chemical Products
	19068

	5
	89
	Miscellaneous manufact. art., n.e.s.
	16838
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The top five items of exports to India from The Netherlands during the period January-February 2010

Exports to India
	No.                                                                                                
	SITC
	Commodity
	Exports

‘000 Euros



	1
	28
	Metalliferous ores and metal scrap
	49624

	2
	54
	Medicinal and pharmaceutical products
	17748

	3
	51
	Organic chemicals
	15671

	4
	59
	Chemical materials and products n.e.s
	14989

	5
	89
	Miscellaneous manufact. art., n.e.s
	13216
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15. Economic and Commercial events participated by/in cooperation with the Embassy during the month of April 2010:

i. Airneth Conference

Airneth, the worldwide scientific network on aviation policy and research, organized its fourth Annual Conference in The Hague on 15th April 2010.  The Conference theme was ‘Air transport in Peoples Republic of China and in India’.  The Conference highlighted the prospects of the growth of aviation sector in India and China.  Shri R.K. Singh, President, RKS Associates and formerly Joint Secretary, Ministry of Civil Aviation of the Government of India, Shri Kapil Kaul, CEO Centre for Asia Pacific Aviation India and Shri Saroj K Datta, Executive Director of Jet Airways presented the growth story of aviation sector in India.  The conference was attended by variety a of aviation professionals from Schiphol Group, KLM Royal Dutch Airlines, Dutch Ministry of Transport, Dutch Ministry of Economic Affairs and several consultants. Second Secretary (Economic & Commerce) represented the .Embassy at the Conference.

ii. QAsia- Seminar 

Netherlands Council for Trade Promotion organised a seminar- ‘QAsia’- in Delft on 22nd April 2010 on the topic of investment opportunities and incentives available for foreign investors in Asia countries.  The representatives of the Embassies of the India, China, Indonesia and Malaysia made presentation on opportunities of investments in various sectors of the economy in their respective countries.  Second Secretary (Economic & Commercial) from the Embassy made a presentation on the subject at the event.

iii.  NICCT Annual Lecture

In the Annual Lecture Series, Netherlands India Chamber of Commerce & Trade organised a lecture by Mr. Jean Joseph Bollot, a renowned French Economist, on 16th April 2010 at Kasteel Wittenburg, Wassenaar.  The topic of the lecture was: Rapidly Growing Indian Economy and its European Implications. Mr. Bollot spoke on major trends in Indian economy and their relevance for the Dutch and European economies and presented an interesting analysis of the Indian economy for the Dutch companies interested in doing business with India.  Charge d’ Affaires, a.i. and Second Secretary (Economic & Commerce) represented the Embassy at the event.

16. Other misc.  Economic/industry news from the Netherlands:
(i) More bankruptcies in transport and building sectors

Financieele Dagblad has reported that the number of bankruptcies has continued to rise in 2010.   In the last quarter, 769 companies collapsed, 5% more than in the same period last year.  The transport and construction sectors are the hardest hit at the moment. In transport, 112 companies failed in the last three months, which is 62% more than in the first quarter of 2009. The number of bankruptcies in the building sector rose by 30% compared with the same period last year, to 274.
(ii) Industrial sales up 11 percent in February 

 Central Bureau for Statistics (CBS) has reported that manufacturing turnover was 11 percent up in February on February 2009. Prices of manufacturing products were 6 percent up.
In the first nine months of 2009, manufacturing turnover was 20 to 30 percent below year-earlier levels. In December, turnover increased for the first time. In January manufacturing turnover was 7 percent up on January 2009.
(iii) AIR FRANCE-KLM – rise in passenger traffic 

The Franco-Dutch airline company has reported that Air France-KLM saw its passenger traffic rise by 4.7 percent in March from the same year-earlier month.   The number of passenger kilometres totalled 16.8 billion. The number of passengers rose by 3.6 percent to 5.89 million. The passenger load factor improved to 80.5 percent from 77.7 percent in February 2010.
(iv) Dutch Property Values lost 6 percent in 2009.

The central bank (DNB) has reported that the Dutch property holdings in the portfolios of Dutch property funds declined in value by almost 6 percent in 2009.  Property funds accounted for about one-tenth of Dutch investment funds at end-2009, measured in terms of balance sheet totals. They often have international property portfolios, including some 16 billion euros in Dutch property, particularly retail and shopping centres, industrial buildings and offices.
The drop in value resulted in a negative indirect results for investors in 2009, partially offset by a positive direct return from rental income. Financial institutions have also become more cautious on the financing of commercial property as a result of the price declines, the central bank notes. 
(v) Recovery for Dutch Exports

 Central Bureau for Statistics (CBS) has reported that in February, the volume of Dutch goods exports was 11 percent higher than in the same month a year earlier, up from plus 8 percent in January. The volume of goods imports grew by nearly 5 percent.
A substantial downturn in exports started in November 2008. In the first six months of 2009, the volume of exports dropped by a dramatic 11 to 15 percent. Subsequently, the decline became smaller and smaller. December 2009 was the first month to show an increase on one year previously.
The volume of exports in February was still just below the level of February 2008. The volume of imports was still clearly below the level of February 2008.

The value of exported goods totalled 28.0 billion euros, more than 13 percent up on one year previously. The value of imports grew by nearly 9 percent to 24.0 billion.
The value of imports and exports of raw materials and mineral fuels grew substantially. Exports of machinery and transport equipment also increased considerably. Exports to non-EU countries increased much more than exports to EU countries. Import figures show a similar pattern.
(vi) Crafts Generate 8 percent of Dutch Companies Turnover

According to a media report craft companies generate 8 percent of the total turnover of Dutch companies.  The sector is however struggling with an image problem.
Around 240,000 craft companies provide work for some 900,000 people and generate annual sales of 116 billion euros. They create 38.5 billion euros of added-value, says HBA (lobby group) on the basis of figures drawn up for it by research bureau EIM.
This is the first time the economic significance of the craft companies has been calculated. A problem, says the study, is that only 38 percent of youngsters would consider a craft profession. This threatens to lead to a shortage of suitable labour.  
(vii) McDonald Remains Netherlands Biggest Hospitality Company 

According to the Misset Horeca Top 100 annual ranking order published recently McDonald's has remained the biggest hospitality company in the Netherlands with sales of 558 million Euros.
The American fast-food chain is followed by the Van der Valk hotel and restaurant concern with sales of 518 million euros. Servex, operator of hospitality and retail formulas at train stations, comes third with sales of 324 million euros.
The magazine surveys the biggest hospitality companies each year and ranks them by sales. This shows that the top 100 last year saw their sales drop by half a billion euros, or over 8 percent, to a total of 5.27 billion euros. Last year, Misset Horeca reported 5.74 billion euros of sales for the top 100 companies.

(viii) Dutch Consumer Confidence Declines in April.

According to the Central Bureau for Statistics (CBS), Consumer confidence declined in April. The indicator stood at -15, against -12 in March.  Consumers were clearly more pessimistic about the future. The indicator reflecting consumer opinions on the economic climate in the next twelve months dropped by 13 points, while the indicator reflecting their opinions on their own financial situation fell by 10 points.
The willingness-to-buy-indicator was 5 points lower in April than in March. Not only were consumers more pessimistic about their own financial situation in the next 12 months, they also considered it a less favourable time to purchase expensive items. Their opinions on their own financial situation in the past 12 months hardly altered.  Consumer opinions on the economic climate remained stable. Whereas views about the economic climate in the next twelve months were far more negative than in March, opinions on the economic climate in the past twelve months improved substantially.

(ix) Producer Confidence up to 18-Month High

Central   Bureau for Statistics (CBS) has reported that Dutch manufacturers were less pessimistic in April than in March 2010. The producer confidence index rose from -3.1to -1.4, the highest level in eighteen months.   Manufacturers were far more optimistic about production in the next three months than in March. 

(x) Chamber of Commerce: Fewer Start-ups due to Crisis

The number of business start-ups dropped in 2009 for the first time in seven years due to the economic crisis. But in the first quarter of this year, there was a big increase compared with the same period last year, the Chamber of Commerce report.
The start-up profile of the Chamber of Commerce shows that the number of people that started a business in 2009 totalled 104,900 which is  2 percent fewer than in 2008. The number of companies wound up last year was 118,000. In the first quarter of the current year, however, there were 34,743 start-ups, 15 percent more than in the year-earlier quarter.

(xi) Netherlands Second-best Behaved on EU Compliance


A media reports says that Netherlands is among the best-behaved EU countries when it comes to implementation of EU laws. The Netherlands was only convicted three times by the European Court of Justice in 2009. European Court reported that only Denmark did better with just one conviction. By contrast, Greece had 22 convictions.

Over a period of five years, the Netherlands also comes out second-best after Denmark. The Netherlands was only convicted 14 times of failure to comply with EU laws. Denmark did even better with only seven convictions. The most negligent country was Italy, which was convicted 72 times in five years.


The European Court handles court cases brought by the European Commission against EU countries. It also handles cases brought against the EU institutions, if companies or citizens consider they have not applied the EU rules properly. 

17. Trade Enquiries handled by the Embassy during the month of April 2010
FROM NETHERLANDS
:     18

FROM INDIA

:      52

(In addition to the above, 53 business enquiries on telephone were answered).

18. Trade Publication

The Embassy brought out the India Economic News Bulletin for April 2010.

(Source: - Embassy of India, Netherland)
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